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ARTICLE VII. REDEMPTION OF BONDS



Second, to the Debt Service Reserve Fund to the extent needed to cure any deficiency
therein; and

Third, to the Redemption Account of the Bond Fund if so directed by the Issuer, or
otherwise retained for further application in accordance with the foregoing.

Notwithstanding the foregoing, investment income from the Operating Fund (if any) shall be retained
therein for application as provided in Section 5.07 hereof and, during the construction period for any
Project hereunder, the investment income from the Construction Fund may be retained therein for
payment of Project Costs if so directed by the Issuer.

(c) As and when any amounts so invested may be needed for disbursements from any
Fund or Account, the Trustee shall make such disbursements from such combination of maturing
principal, redemption or repurchase prices, withdrawals or liquidation proceeds as the Trustee
deems appropriate for such purpose, taking into account such factors as the future disbursement
requirements for the Fund or Account in question, reinvestment opportunities for maturing
principal, the current yield on investments to be redeemed, withdrawn or sold, and any penalties,
gains or losses to be realized upon any such redemption, withdrawal or sale. As long as no Event
of Default shall have occurred and be continuing, the Issuer shall be entitled to direct the foregoing
disposition of investments for the purpose of making disbursements from any Fund or Account and
the Trustee may rely conclusively on such directions. The Trustee or an affiliate thereof may act
as principal or agent in the acquisition or disposition of any such Permitted Investment and
shall be entitled to a customary and reasonable fee therefor. The Trustee shall not be liable or
responsible for any loss suffered in connection with any such investment made by it under the
terms of and in accordance with this Section. The Trustee shall sell or present for redemption
any obligations so purchased whenever it shall be necessary in order to provide moneys to
meet any payment of the funds so invested, and the Trustee shall not be liable or responsible
for any losses resulting from any such investment sold or presented for redemption.

Section 6.02.Valuation.

(a) The Trustee shall value the assets in each Fund or Account hereunder as of the last
Business Day preceding each Interest Payment Date, taking into account the transfers and
disbursements to be made from such Fund or Account on the ensuing Interest Payment Date. The
Trustee shall also value the assets in each Fund or Account on such other dates as may be
requested by the Issuer. The Trustee shall provide a written report on each valuation to the Issuer.

(b) All Permitted Investments shall be valued at the current market value as of the
valuation dates. If the value of the assets in any Fund or Account exceeds the amount then
required to be retained therein, the excess shall be retained or transferred and credited in the same
manner as investment income pursuant to Section 6.01 hereof.

ARTICLE VII
REDEMPTION OF BONDS

Section 7.01.Redemption of Bonds. The Bonds of each series shall be subject to
redemption prior to maturity upon such terms as shall be determined by the Issuer and expressed in
such Bonds and set forth in Exhibit B hereto, as such Exhibit may supplemented with respect to any
series of Additional Bonds. In the event that the Issuer elects to call any Bonds for redemption, the
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Issuer shall give written notice of such election to the Trustee not less than 30 days prior to the date
by which the Trustee is required to give notice of the redemption to the Owners of the Bonds;
provided that no such notice of election shall be required in the case of mandatory sinking fund
redemptions.

Section 7.02.Notice of Redemption.

(a) The Trustee shall cause notice of any redemption of Bonds hereunder to be sent by
Mail to the Owners of all Bonds to be redeemed at the registered addresses appearing in the
registration books kept for such purpose pursuant to Article II hereof. Each such notice shall (i) be
mailed at least 30 days but not more than 60 days prior to the redemption date, provided that
redemption notices given to the Initial Owner shall be sent via facsimile transmission confirmed by
mail, (ii) identify the Bonds to be redeemed (specifying the complete name and original issue date
of the series of Bonds to be redeemed, the interest rate and maturity date of such Bonds, the
CUSIP numbers, if any, assigned to such Bonds, and the Bond numbers of such Bonds if
redemption is in part), (iii) specify the date of mailing of the notice of redemption, the redemption
date and the redemption price, and (iv) state that on the redemption date the Bonds called for
redemption will be payable at the Designated Office of the Trustee (and shall include the name and
address of the Trustee or other redemption agent and a contact person and telephone number), that
from that date interest will cease to accrue, that no representation is made as to the accuracy or
correctness of the CUSIP numbers printed therein or on the Bonds. No defect affecting any Bond,
whether in the notice of redemption or mailing thereof (including any failure to mail such notice),
shall affect the validity of the redemption proceedings for any other Bonds for which notice was
properly given.

(b) If at the time of mailing of any notice of optional redemption the Issuer shall not
have deposited with the Trustee moneys sufficient to redeem all the Bonds called for optional
redemption, such notice shall state that it is subject to the deposit of the redemption moneys with
the Trustee not later than the opening of business on the redemption date and shall be of no effect
unless such moneys are so deposited. If such moneys are not deposited by such date and time, the
Trustee shall promptly notify the Owners of all Bonds called for optional redemption of such fact.

Section 7.03.Payment of Redemption Price. If (a) unconditional notice of redemption has
been duly given or duly waived by the Owners of all Bonds called for redemption or (b) conditional
notice of redemption has been so given or waived and the redemption moneys have been duly
deposited with the Trustee, then in either such case the Bonds called for redemption shall be payable
on the redemption date and at the applicable redemption price specified in Exhibit B hereto.
Payment of the redemption price together with accrued interest shall be made by the Trustee, out of
funds deposited for the purpose, to or upon the order of the Owners of the Bonds called for
redemption upon surrender of such Bonds. If, on the redemption date, moneys for the payment of the
redemption price of all the Bonds to be redeemed, together with interest to the redemption date, held
by the Trustee shall be available for such payment on said date, then from and after the redemption
date interest on such Bonds shall cease to accrue and become payable.

Section 7.04.Bonds Redeemed in Part. Any Bond which is to be redeemed only in part
shall be surrendered at a place stated for the surrender of such Bonds called for redemption in the
notice provided for in Section 7.02 hereof (with due endorsement by, or a written instrument of
transfer in form satisfactory to the Trustee duly executed by, the Owner thereof or his attorney duly
authorized in writing) and the Issuer shall execute and the Trustee shall authenticate and deliver to
the Owner of such Bond without service charge, a new Bond or Bonds, of any authorized
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denomination as requested by such Owner in an aggregate principal amount equal to and in exchange
for the unredeemed portion of the principal of the Bond so surrendered.

ARTICLE VIII
COVENANTS OF THE ISSUER

Section 8.01.Maintenance of Existence and Powers. For so long as any Bonds remain
Outstanding, the Issuer covenants that:

(a) It shall maintain its corporate existence and its power and authority to perform its
obligations hereunder;

(b) It shall maintain its power and authority to provide for, and shall provide for, the
continuous maintenance and operation of the Road Maintenance Properties, the construction or
acquisition of all Projects in accordance with the provisions hereof and performance of all other
repairs, renewals, replacements and improvements thereto necessary to maintain adequate service,
and compliance with all valid and applicable laws, acts, rules, regulations, permits, orders,
requirements and directions of any competent public authority;

(c) It shall take all actions necessary to maintain its status as a 501(c)(4) organization
under the Internal Revenue Code, and shall refrain from taking any actions that would jeopardize
such status; and

(d) It shall not amend its Articles of Incorporation or Bylaws to authorize any significant
expansion of its objects and purposes without the prior written consent of a Majority of Owners.

Section 8.02.Performance of Covenants by Issuer. The Issuer covenants that it will
faithfully perform at all times any and all covenants, undertakings, stipulations and provisions
contained in this Indenture, in any and every Bond executed, authenticated and delivered hereunder
and in all of its proceedings pertaining hereto. The Issuer covenants that it is duly authorized to
issue the Bonds and to execute this Indenture, and to pledge and assign the Trust Estate in the manner
and to the extent herein set forth. The Issuer further covenants that all action on its part for the
issuance of the Bonds and the execution and delivery of this Indenture has been duly and effectively
taken, and that the Bonds in the hands of the Owners thereof are and will be valid and enforceable
obligations of the Issuer according to the terms thereof and hereof.

Section 8.03.Rate Covenant. The Issuer covenants that it will charge and collect its
Road Maintenance Assessments and other revenues as necessary to provide, in each Fiscal Year,
Revenues Available for Debt Service which shall be at least equal to 110% of the Debt Service
Requirements on all Outstanding Bonds for the next succeeding Fiscal Year. The Issuer shall
increase its Road Maintenance Assessments to the extent necessary to satisfy the covenant set
forth in this Section 8.03 in accordance with the following:

(a) Not later than 120 days after the end of each Fiscal Year, the Issuer shall deliver to
the Trustee a certificate of an Authorized Officer of the Issuer (each, a “ Debt Service Coverage
Certificate” ) setting forth the Revenues Available for Debt Service for the preceding Fiscal Year
and the Debt Service Requirements for the next succeeding Fiscal Year, and the ratio (expressed
in percentage terms) between such Revenues Available for Debt Service and the Debt Service
Requirements. The Debt Service Coverage Certificate shall be based on the Issuer’s audited
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